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ESG Thematic Equities
•

The ESG Thematic Equities regroup a range of funds that have set sustainable investment
objectives and therefore classify as SFDR Article 9 funds 1.

•

The Global Climate and Environment Strategy focuses on companies benefitting from the
climate and environment megatrend by offering solutions within Alternative Energy, Resource
Efficiency and Environment Protection. The fund aims to create positive impact through
investing in companies that are eligible for the EU Taxonomy. It follows a fundamental
approach and a built-in ESG analysis validating the alignment with the EU Taxonomy
objectives in terms of revenues.

•

The Global Social Empowerment Strategy focuses on companies that can offer solutions to
the growing social challenges related to vital needs, inclusion and empowerment. In actively
managing the fund's portfolio, the management team focuses on companies that are making
a positive social impact through their products or services, and that appear to offer superior
growth prospects and investment characteristics. The fund aims to create positive impact
through investing in companies that make a specific contribution to the social Sustainable
Development Goals (“SDGs”). It follows a fundamental approach and a built-in ESG analysis
validating the social SDG contribution with targets and impact metrics.

•

The Global Climate and Social Impact Strategy focuses on the transition towards an Inclusive
Green Economy by investing in businesses that provide meaningful solutions to meet pressing
environmental and social needs. The fund has a sustainable objective to create positive
environmental or social impact, by investing predominantly in companies that are substantially
involved in economic activities that are considered environmentally sustainable according to
the EU Taxonomy or contribute to selected United Nations Sustainable Development Goals
(“SDGs”) that relate to social issues.

•

Also part of the ESG analysis, the funds mentioned above go through Do Not Significantly
Harm and Minimum Social Safeguards analysis, including a norm-based screening.

Guidelines for the ESG Thematic Equities – sensitive industries
Norm-based screening and anti-corruption
NAM’s investment products including the ESG Thematic Equities are subject to norm-based screening, which
identifies companies that are allegedly involved in breaches of international law and norms on environmental
protection, human rights, labour standards and anti-corruption.
For further details, please refer to NAM’s Responsible Investment Policy.

* according to MiFID definition
1
Products categorized based on the EU Sustainable Finance Disclosure Regulation (SFDR) 2019/2088.
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Weapons
NAM considers a range of weapon types and their potential use to be controversial, given their indiscriminate effect
on human populations. NAM does not invest in companies that are involved in the production or development of:
•

cluster munitions

•

anti-personnel mines

•

biological weapons

•

chemical weapons

•

weapons with non-detectable fragments, incendiary and blinding laser weapons

•

depleted uranium munitions

•

white phosphorus munitions.

NAM does not invest in companies that are verified to be involved in the production or development of nuclear
weapons. NAM also excludes companies involved in the maintenance of nuclear weapons, with a military revenue
threshold of 5%. For further details, please refer to NAM’s Responsible Investment Policy.
Additionally, for other (conventional) weapons the ESG Thematic Equities apply a 5% production revenue threshold
on military equipment. Further for some funds, a 5% production revenue threshold on civilian firearms is applied.

Tobacco
Tobacco use is one of the main risk factors for a number of chronic diseases, including cancer, lung diseases, and
cardiovascular diseases. We take the view that tobacco is fundamentally in conflict with the concept of sustainable
development because of the health impacts of smoking, the cost of treating individuals, and the effects of passive
smoking.
The tobacco industry is also facing high risks in the supply chain since sourcing is often from high risk countries with
risk of child labour and poor working conditions. There are environmental risks in the supply chain such as water
stress and use of pesticides.
The ESG Thematic Equities adhere to restrictions in exposure to tobacco and apply a 5% production revenue
threshold on tobacco.

Climate change
NAM has a Climate policy to assess the risk and impact of climate change on investments. For further details, please
refer to NAM’s Responsible Investment Policy.
The ESG Thematic Equities are subject to the NAM’s Paris-Aligned Fossil Fuel Policy. The policy requires all fossil
fuel companies to demonstrate that they have a decarbonization strategy that is consistent with 2°C of global warming
or less. These companies are put on the Paris-Aligned Fossil Fuel list. Companies that are not on the list will be
excluded from funds adhering to the policy. For further details, please refer to the NAM’s Fossil Fuel Policy.

Thermal and metallurgical coal extraction
NAM excludes companies with large and sustained exposure to coal mining, with a 5% revenue threshold on thermal
coal and a 30% revenue threshold on total coal (including metallurgical coal). For further details, please refer to
NAM’s Responsible Investment Policy.
ESG Thematic Equities follow NAM’s Fossil Fuel Policy and adhere to restrictions in exposure to coal mining and do
not invest in companies with expansion plans for coal extraction since it is not considered as a sustainable business
model.
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Unconventional oil and gas
The ESG Thematic Equities follow NAM’s Fossil Fuel Policy and exclude all companies that are involved in so-called
unconventional fossil fuel extraction methods. These methods include Arctic drilling, oil sands extraction, and
hydraulic fracturing (shale oil/gas).

Conventional oil and gas exploration and production
The ESG Thematic Equities follow NAM’s Fossil Fuel Policy.
NAM is part of IIGCC (Institutional Investor Group on Climate Change) Climate Action 100+ engagement which is a
5-year engagement with focus on governance and disclosure of climate risk and capital expenditure at risk.

Utilities companies
Thermal coal miners and coal-focused power companies are bearing the brunt of the shift away from carbon so far.
A raft of regulations already exists but heightened ambition will tighten policy for the utilities sector. These regulations
include specific carbon reduction targets, incentives to increase renewable energy generation, demand side energy
savings and carbon pricing, alongside more indirect requirements for disclosure and water management.
The utility companies in our ESG Thematic Equities must comply with NAM’s Paris-Aligned Fossil Fuel Policy.

Nuclear energy
Nuclear energy production has several challenges including waste management, health & safety risks and impact
from potential accidents. We limit exposure to nuclear energy in utilities companies due to the high ESG risks.

Biodiversity
NAM has published a position statement on biodiversity as part of the Responsible Investment Policy. We expect
companies exposed to issues related to the loss of biodiversity to ensure that they report on how they manage the
related risks and impacts adequately.

Water use
Our position statement on water use and scarcity is embedded into NAM’s Responsible Investment Policy. We expect
companies in the high-risk sectors to ensure that they address and manage their water risk adequately.

Taxation
We expect our portfolio companies to have a tax policy that outlines the company’s approach to taxation and how it
aligns with the overall business strategy. We also expect companies to have a robust tax governance and
management framework in place, to pay taxes where economic value is created and to provide country-by-country
reporting. Tax is one of the aspects we look at in our Good Governance position statement which is part of NAM’s
Responsible Investment Policy.

Alcohol
The harmful use of alcohol is a public health problem. We also see growing regulatory initiatives globally aimed at
reducing the harmful use of alcohol. Public concern about alcoholic beverages and any resulting restrictions (e.g.
excise tax) as well as shifts towards healthier beverages may cause social acceptability and consumption to decline.
The ESG Thematic Equities strategies adhere to restrictions in exposure to alcohol and apply a 5% production
revenue threshold on alcohol
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Adult entertainment
The harmful effect of adult entertainment on the workers’ physical and mental health are well documented.
The ESG Thematic Equities strategies adhere to restrictions in exposure to the adult entertainment industry and
apply a 5% production revenue threshold on adult entertainment.

Gambling
There are concerns regarding the negative social impact of gambling addiction, especially on vulnerable groups such
as children.
The ESG Thematic Equities strategies only invest in:
•

Companies involved in the gambling industry that are aware of the potential negative effects of gambling on
individuals and communities and recognise their responsibilities in this regard. This may include employee
training, monitoring of that they comply with standards for responsible gambling, member of responsible gambling
initiative, functions to help control excessive gambling and process to handle request from people who wants to
be blocked from gambling.

•

Companies in the gambling industry that are mainly in regulated markets or transferring business to regulated
markets

The ESG Thematic Equities strategies adhere to restrictions in exposure to gambling and apply a 5% production
revenue threshold on gambling.

Oppressive regimes
For the ESG Thematic Equities, companies (taking into account state-owned companies) whose operations are
involved with/exposed to oppressive regimes are reviewed as part of the ESG assessment. Our key guidelines in
this regards are the UN Guiding Principles on business and human rights. The review is on a case by case basis and
could lead to the exclusion of the company.

Death penalty
For the ESG Thematic Equities, companies (taking into account state-owned companies) whose operations are
involved with or supportive of death penalty are reviewed as part of the ESG assessment, depending on exposure.
The review is on a case by case basis and could lead to the exclusion of the company.

Forward contracts on agricultural commodities
Since 2012, NAM has not offered investment products where basic food commodities such as wheat, coffee or sugar
are included in the underlying assets. This position is covered in NAM’s Responsible Investment Policy.

Use of Derivatives
The use of derivatives in funds classified as SFDR Article 8 (including ESG Thematic Equities) and 9 is allowed for
efficient portfolio management purposes. The derivative instruments do not require an ESG assessment.

Confidential

Sensitive Industries Guidelines

September 2022

Nordea Asset Management is the functional name of the asset management business conducted by the legal entities Nordea
Investment Funds S.A. and Nordea Investment Management AB (“the Legal Entities”) and their branches and subsidiaries. This
document is advertising material and is intended to provide the reader with information on Nordea’s specific capabilities. This
document (or any views or opinions expressed in this document) does not amount to an investment advice nor does it
constitute a recommendation to invest in any financial product, investment structure or instrument, to enter into or unwind any
transaction or to participate in any particular trading strategy. This document is not an offer to buy or sell, or a solicitation of an
offer to buy or sell any security or instruments or to participate to any such trading strategy. Any such offering may be made only
by an Offering Memorandum, or any similar contractual arrangement. Consequently, the information contained herein will be
superseded in its entirety by such Offering Memorandum or contractual arrangement in its final form. Any investment decision
should therefore only be based on the final legal documentation, without limitation and if applicable, Offering Memorandum,
contractual arrangement, any relevant prospectus and the latest Key Investor Information Document (where applicable) relating
to the investment. The appropriateness of an investment or strategy will depend on an investor’s full circumstances and objectives.
Nordea Investment Management AB recommends that investors independently evaluate particular investments and strategies as
well as encourages investors to seek the advice of independent financial advisors when deemed relevant by the investor. Any
products, securities, instruments or strategies discussed in this document may not be suitable for all investors. This document
contains information which has been taken from a number of sources. While the information herein is considered to be correct,
no representation or warranty can be given on the ultimate accuracy or completeness of such information and investors may use
further sources to form a well-informed investment decision. Prospective investors or counterparties should discuss with their
professional tax, legal, accounting and other adviser(s) with regards to the potential effect of any investment that they may enter
into, including the possible risks and benefits of such investment. Prospective investors or counterparties should also fully
understand the potential investment and ascertain that they have made an independent assessment of the appropriateness of
such potential investment, based solely on their own intentions and ambitions. Investments in derivative and foreign exchange
transactions may be subject to significant fluctuations which may affect the value of an investment. Investments in Emerging
Markets involve a higher element of risk. The value of your investment can go up and down, and you could lose some
or all of your invested money. Investments in equity and debt instruments issued by banks could bear the risk of being
subject to the bail-in mechanism (meaning that equity and debt instruments could be written down in order to ensure
that most unsecured creditors of an institution bear appropriate losses) as foreseen in EU Directive 2014/59/EU. Nordea
Asset Management has decided to bear the cost for research, i.e. such cost is covered by existing fee arrangements
(Management-/Administration-Fee).Published and created by the Legal Entities adherent to Nordea Asset Management. The
Legal Entities are licensed and supervised by the Financial Supervisory Authority in Sweden and Luxembourg respectively. A
summary of investor rights is available in English through the following link: https://www.nordea.lu/documents/engagementpolicy/EP_eng_INT.pdf/.The Legal Entities’ branches and subsidiaries are licensed as well as regulated by their local financial
supervisory authority in their respective country of domiciliation. Source (unless otherwise stated): Nordea Investment Funds S.A.
Unless otherwise stated, all views expressed are those of the Legal Entities adherent to Nordea Asset Management and any of
the Legal Entities’ branches and subsidiaries. This document is furnished on a confidential basis and may not be reproduced or
circulated without prior permission and must not be passed to private investors. This document contains information only intended
for professional investors and eligible investors and is not intended for general publication. Reference to companies or other
investments mentioned within this document should not be construed as a recommendation to the investor to buy or
sell the same but is included for the purpose of illustration. The level of tax benefits and liabilities will depend on individual
circumstances and may be subject to change in the future.© The Legal Entities adherent to Nordea Asset Management and any
of the Legal Entities’ branches and/or subsidiaries.
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